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Keep in mind

En la revista Ensayos sobre Politica Econdmica (ESPE) divulgamos los resultados y las propuestas de
politica que surgen de investigaciones académicas realizadas en el Banco de la Republica. Cuando nos
lea, tenga siempre presente que el contenido de nuestros articulos, asi como los analisis y conclusiones
gue de ellos se derivan, son exclusiva responsabilidad de sus autores. El material divulgado en nuestra
revista ESPE no compromete ni representa la opinion del Banco de la Republica ni la de su Junta
Directiva.

AUTHOR OR EDITOR

Volker Nitsch

Publication Date:

Wednesday, 04 November 2015

This paper studies the allocation of the functions and responsibilities of prudential supervision on public
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authorities, including the central bank. In particular, it is argued that there are interdependencies in the
design of institutions; political decisions on the supervisory structure are not taken in isolation. Analyzing
a panel data set of prudential supervision regimes in 98 countries over the period from 1999 to 2010, |
find that central banks play a smaller role in supervision and tasks are more decentralized if the central
bank is independent and transparent. Measures of firm and fiscal decentralization are typically
associated with a greater centralization of supervisory functions outside of the central bank.
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