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Keep in mind

En la revista Ensayos sobre Politica Econdmica (ESPE) divulgamos los resultados y las propuestas de
politica que surgen de investigaciones académicas realizadas en el Banco de la Republica. Cuando nos
lea, tenga siempre presente que el contenido de nuestros articulos, asi como los analisis y conclusiones
gue de ellos se derivan, son exclusiva responsabilidad de sus autores. El material divulgado en nuestra
revista ESPE no compromete ni representa la opinion del Banco de la Republica ni la de su Junta
Directiva.
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We provide a measure of the output gap that filters out the impact of the commodity and net capital
inflows booms for Latin American countries. These two factors temporarily boost output and so are likely
to push up estimates of potential growth in the region to unrealistic levels, thereby resulting in an
underestimation of the output gaps during the upswing of the commodity cycle. We also shed light on
the interaction between the two components. The results show that commodity prices have been the
dominant factor explaining deviation of activity from sustainable levels. A timely consideration of these
factors could prevent a procyclical fiscal policy bias in the region.
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