Access this article at Elsevier

Access this article at REPOSITORIO BANREP

Keep in mind

En la revista Ensayos sobre Politica Econdmica (ESPE) divulgamos los resultados y las propuestas de
politica que surgen de investigaciones académicas realizadas en el Banco de la Republica. Cuando nos
lea, tenga siempre presente que el contenido de nuestros articulos, asi como los analisis y conclusiones
gue de ellos se derivan, son exclusiva responsabilidad de sus autores. El material divulgado en nuestra
revista ESPE no compromete ni representa la opinion del Banco de la Republica ni la de su Junta
Directiva.
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Abstract

Taxes on financial transactions have been especially controversial because of their potential effects on
banking disintermediation. A modality of such taxes (Bank Debit Tax, BDT) was introduced in Colombia
since the late nineties. Using monthly panel data from 1996 to 2014 for the major depository institutions,
this paper provides evidence on the effects of the BDT on bank intermediation spread. For the total
sample (thirteen banks), results suggest that nowadays the hypothetical elimination of the BDT would
reduce spreads in 60 basis points, i.e. from 7.7% to levels close to 7.1%. The results do not provide
clear evidence of differential impacts by bank size. Additional instruments of the financial repression as
well as other determinants of banking spreads confirm the expected effects.
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