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The study presented here is a follow-up study to Rowland and Torres (2004), who used a panel data
framework together with data from 16 emerging market issuers to identify the determinants of the spread
and the creditworthiness. Since many new issuers of emerging market sovereign debt have emerged
recently, we can by using data from one single point in time, end of July 2003, expand our country set to
29 for the analysis of the spread and around 50 for the analysis of the credit ratings and the
creditworthiness. We will use an OLS regression framework for the empirical analysis. The study
identifies some seven variables that play a role in determining ratings, creditworthiness and spreads.
These include the GDP per capita, the economic growth rate, the inflation rate, external-debt ratios, debt-
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service ratios, the level of international reserves, and the openness of the economy. Emerging market
policy makers and investors should pay extra attention to these variables when defining economic
policies and evaluating bond issues.
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