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Abstract

Fiscal policy in Latin America has played a key role in the recovery of fiscal sustainability and the
enhancement of the population’s quality of life. The objective of this article is to conduct a descriptive
analysis of the fiscal position of the region and its link with economic and social indicators. The results
reveal a high prevalence of indirect taxes, especially sales tax and value-added tax (VAT). It also
highlights the still limited and inefficient use of revenue collection instruments in their aim to improve the
population's well-being. Despite the progress made in the search for macro-fiscal sustainability, aimed at
offering greater  wellbeing to the population, tax systems are still far from meeting their objectives of
equity and efficiency. Some of the hypotheses mentioned in the literature as the determining factors
of these discouraging results are the presence of informality, evasion, and low quality of spending.

“Despite the advances in the pursuit of macro-fiscal sustainability aimed at providing
greater well-being to the population, tax systems in Latin America are still far from
achieving their goals of equity and efficiency.”
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